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• Where are we now?

•  Dangers and Opportunities?

• What should we do?  What should we do?
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Trade Value
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Asia’s MediterraneanAsia s Mediterranean

• Diverse, ancient, and productive cultures linked byDiverse, ancient, and productive cultures linked by 
maritime trade

• History of rivalry and war but also cooperation andHistory of rivalry and war, but also cooperation and 
prosperity
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Chinese Ships in Senaku Waters
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Air Scrambles by JASDF against China
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Japanese Public on Relations in NE Asiap
Relations are “not good” or “not favorable”
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Post‐Cold War ReflectionsPost Cold War Reflections

Japan’s Security Policy Staircase



Post‐Cold War Reflections



Post‐Cold War ReflectionsPost Cold War Reflections

Times Change (1990 to 2015)

 Closer US‐Japan, Global Japan, China risen…

 Japan share of US trade deficit (40% to 9%)

g ( )

 Japan share of US trade deficit (40% to 9%)

 US trade complaints vs Japan (57 to 7) (5‐yr periods)

 Japan’s US FDI ↑by 6x; employ most in manufacturing

 Japan firms’ ratio of foreign assets to all (3% to 12%)

 Foreign ownership of Tokyo stocks (5% to 30%)

 Japan export import re: China (2 & 5% to 18 & 25%) Japan export‐import re: China (2 & 5% to 18 & 25%) 



Broader Context for Security Policy

Overlapping Alliance Strategic Priorities
• Regional security, NKorea
• Relations w/ China
• Southeast Asia’s future
• Global economy / markets• Global economy / markets
• Non‐proliferation, etc.

Upstream

Downstream

• NATO
• Israel, Iraq, Afghanistan

• Resource sustainability & access• South & Central America
• Counter‐terrorism
• Nuclear deterrence, etc.

• Resource sustainability & access
• Other regional relations
• Territorial issues, history, etc.



Asia’s MediterraneanAsia s Mediterranean

• Diverse, ancient, and productive cultures linked byDiverse, ancient, and productive cultures linked by 
maritime trade

• History of rivalry and war but also cooperation andHistory of rivalry and war, but also cooperation and 
prosperity



Thank You



New Opportunities & Enduring Challengespp g g

Five‐Step Alliance Strategy Consultations



New Opportunities amid ChallengesNew Opportunities amid Challenges

Policy Recommendations

 Alliance Strategy Consultations
 China Policy (and North Korea)

y

 China Policy (and North Korea)

 Southeast Asia Balanced Dvlpt/Regional Commons

 Gl b l E ( i i i t ti i & t t h li ) Global Econ (minimize protectionism & promote tech policy)

 Defense Guideline Implementation

 Continue to Reduce the U.S. Footprint in Okinawa

 Adjust to Better Support the Open Stable System



Post‐Cold War Reflections

Japanese Public Views on Alliance Utility, 1990‐2015

Source: Japanese Cabinet Office



Post‐Cold War Reflections

U.S.‐Japan Alliance Management


